


























Supplemental Appendix Table A

Abnormal Returns around the Threshold
This table presents regressions of the abnormal returns on t=0 on whether the proposal passed, allowing for
polynomials of different order on the right hand side. Abnormal returns are computed using the Fama French and
momentum factors from Carhart (1997). Columns 1-6 use two polynomials of increasing order in the vote share, v,
one on each side of the threshold (right and left). Column 8 displays a unique polynomial of order 8. The specification
is equation 8. All columns control for year fixed effects, firm-meeting fixed effects and distance to the election
effects; standard errors in parentheses are clustered by firm. Significance at the 10%, 5%, and 1% levels are indicated
by *, ** and *** respectively.

Order of Polynomial: Order 2 Order 3 Order 4 Order 5 Order 6 One poly
@h) (3) 4) (5) (6) (7
Pass 0.00554** 0.00756** 0.0131%** 0.0125%* 0.0141** 0.00828%**
(0.00268) (0.00359) (0.00490) (0.00617) (0.00702) (0.00329)
right V 1.00e-05 -0.000158 -0.000704 -0.000733 -0.000425
(0.000126) (0.000286) (0.000593) (0.000940) (0.00141)
right V2 -6.31e-08 -8.49¢-06 -5.61e-05 -5.99¢-05 -4.98e-06
(2.37e-06) (1.30e-05) (4.57e-05) (9.80e-05) (0.000218)
right V3 -1.14e-07 -1.56e-06 -1.75e-06 2.17e-06
(1.72e-07) (1.30e-06) (4.21e-06) (1.47¢-05)
right vV* -1.43e-08 -1.82e-08 1.13e-07
(1.23e-08) (7.92e-08) (4.78e-07)
right V° -0 2.03e-09
(5.44¢-10) (7.34¢-09)
right V¢ 0
©)
left V -0.000741** -0.00113* -0.00315%*** -0.00264 -0.00469
(0.000322) (0.000653) (0.00115) (0.00206) (0.00333)
left V2 1.74e-05%* 4.06e-05 0.000254** 0.000171 0.000639
(8.74e-06) (3.68e-05) (9.99¢-05) (0.000269) (0.000601)
left V* -3.50e-07 -7.91e-06** -2.94e-06 -4.48e-05
(5.93¢-07) (3.31e-06) (1.46e-05) (4.78e-05)
left V4 8.32e-08** -4.01e-08 1.69e-06
(3.72e-08) (3.42e-07) (1.85e-06)
left V° 1.07e-09 -3.22e-08
(2.87e-09) (3.42¢-08)
left V@ 2.3%e-10
(2.40e-10)
v -0.000621 ***
(0.000234)
\% -1.21e-05*
A671e:00)
\'A 1.32e-06%*
(5.16e-07)
%A 2.40e-08*
A1:26008)
S -1.07e-09**
(4.19¢-10)
Ve _Q*
(O —
Av&d (Qkekok
(0)
Ve Qk*
0)
Observations 3904 3904 3904 3904 3904 3904
R-squared 0.012 0.012 0.014 0.015 0.015 0.013

45





